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The intermediate stock
cycle is about 20 weeks as
measured from trough to
trough

The bull skew is about 12
weeks and the bear skew
is about 8 weeks

Our current intermediate
cycle is currently 3-weeks
old — giving us a time
target of late April 2008 for
an intermediate cycle top
price target at the
November peak of 2007

This could well be the only
powerful advance in 2008
- see rotation table’s p2




Canadian Sector Rotation Table — Weekly Data — Trader Strategy

TS Groups WEEKLY MOM Rank 22-Feb-08 gettingtechnical. com Sector WEEKLY Ranking Most Recent to the Left

izhares COM Gold XGD 1180 1 2 1 1 1 1 1 &) 4 4 3 2 2
iShares COM Materials =hA 1036 2 1 2 2 2 2 2 ] 5 g 4 4 4
iShares COM Energy XEG 027 3 3 7 a 5 4 4 4 3 3 B g 7
iShares CDN Income Trust XTR a 5 B 7 7 & 7 7 g 7 9

T=xR Wtilities ] ] i3 3 &) 1 2 2 2 3 &)

Uz SUTeilEEl e . . 3 2 The leaders are commodity sensitive
iShares CON S&P/TSHE0 XIU 320 7 7 B 4 4 B B and are risky holds — note the rare
TSx Diversified Metals & Mining -3.81 g 10 12 16 16 16 16 correlation in the US table

iZhares COM Small Cap RC5 400 9 9 10 12 13 13 13

The laggards are economy sensitive

T=X COM Mid Cap and have discounted the slowdown

TS¥ Consurmer Staples - - - . - -
12 12 14 15 18 13
iZhares COM Financial =FR 11 9 g g 7 B G
TS¥ Health Care a7 14 13 13 1 7 g 1 15 14 13 11 14 14
T3k Consumer Discretionary 1088 15 15 15 15 15 15 15 11 11 11 12 10 10

iZhares COM Technology =T 1247 16 16 16 13 10 5 3 2 1 1 1 1 1

TS Telecommunication Services

U.S. Sector Rotation Table — Weekly Data — Trader Strategy
L3 Sectors WEEKLY MOM Rank - pop g gettingtechnical.com LS Sector WEEKLY Ranking Most Recent ta the Left

strest TRACKS Gold T GLD 1664 1 1 1 1 1 1 1 1 1 2 1 1 1
SPDR-Energy ¥LE -37e 2 3 3 5 a 3 3 3 4 5 7 7 4
SPOR-Materials XLB 3 2 = = (4] (4] 5 5] 5]
HOLDRS Biotech BBH 4 7 7 10 9 a (4] o] o]
SPDR-Cansumer Discreti XLY b5 5 5 9 The leaders are commodity sensitive
SPDR-Consumer Staples XLP 75 B 5 3 4 and are risky MUST-OWN holds
SPOR-Industrial xLI TR 7 4 8 8

HOLDRS Internat HHH 7098 g 1 11 The Iaggarqls are economy sensitive
SPDR-Health Care XLV 8% 9 g 7 3 and have discounted the slowdown
SPOR-Utilities LU S0s 10 10 4 2 2 2 2 2 1 2 2 2
SPOR-Financial xLF -11.28 12 14 14 14 14 14 13 13 13 13

HOLDRSE Telecorn TTH 0112 12 13 14 13 10 a a a 10 12 12 12 10
HOLDRE Semiconductor SMH -13.09 13 13 12 13 14 13 12 i 12 13 14 14 14 14
SPOR-Technology =LK -15.53 14 14 14 12 10 a g g 7 7 7 g g g

Canadian Sector Rotation Table — Monthly Data — Investor Strategy

TS¥ Groups MONTHLY Ranking  31-Jan-08 gettingtechnical. com Manthly MOM Ranking - Most Recent to the Left

iShares COM Materials XMA 24854 1 2 2 2 2 2 4 5 5 4 4 2 2
TS Diversified Metals & Mining 1417 2 1 1 1 1 1 1 1 1 1 1 1 1
TSH Liilities . 7 1212 1 11 11 1
iShares COM Technology #IT BS0 4 = B 2 ? & B = 4
iShares CON Large Cap XU gOo & 5 5 The monthly tables confirm
iShares COM Energy XEG 417 6 5 9 10 11 13 13 13 the shorter weekly tables as
iShares COM Gold XGD 299 7 14 15 15 15 15 15 15 commodity sectors lead
TS¥ Industrials 223 8 7 4 4 3 3 2 4 i . .

TSX Telecommunications 216 9 4 3 3 4 5 5 3 Iehdeuggﬁgcj'ﬁ'rfegg;’e Is a great
SEPTSX COM Mid Cap -3.33 10 9 g | 8 g g g

iShares COM Income Trust XTR 461 M 12 13 14 14 16 16 1EA)B/1E 16 16 16
iShares COM Financial XFR 423 12 11 11 11 13 1 9 7 B 5] ] ] 7
TS Consurmer Discretionary 554 13 1a 10 7 7 G G B 7 7 7 7 G
iShares COM Srmall Cap XG5 853 14 13 12 13 12 g 10 m 1 12 12 13 13
TS¥ Consurmer Staples -1017 15 15 14 12 10 10 1 1 m 1m0 10 12 12

T5x Health Care -2343 1B 16 16 16 16 14 14 14 13 14 14 15 15



We update the Canadian Rotation Model at the close of February 26, 2008 — to generate an annualized return of 22.5% over 20-
quarters — these are capital gains, income from the model and benchmarks are excluded.

COM Hotation Model By

Cluarter Monthly | 31-Mar-03 | 26-Feb-08 Met Annualized
TEX Composite B343 13797 117 8% 17.2%
S&Pa00 848 1351 B2.9% 10.5%
5T Rotation Maodel 80000 % 135456 170.9% 22.5%

At the lose of December 31, 2007 we rebalanced to equal weight in 5 of the top ranked sectors — we are up marginally +0.6%

Transition 20 Book Lnits 31-Dec-07  26-Feh-03

TSX Diversified Metals & Mining § 28 927 a4 ¥E1.14 02823 % 29 300 3.8%

iShares COM Materials XA 2B 9 728 37.00 4160 § a0 275 12.4%

TSx Utilities F 26527 116 Z31.28 22280 % 25 905 -3.8%

TS¥ Telecommunications § 26527 260 103.60 95.33 § 25037 -7 0%

iShares COM Technology XIT 26527 2924 a9 8483 % 24 935 -7 4%
135456 0.6%

At the close of January 31, 2008 (see lower page?2) the top sectors were iShares CDN Materials XMA, TSX Diversified Metals & Mining,
TSX Utilities, iShares CDN Technology XIT, iShares CDN Energy XEG and iShares CDN Gold XGD.

In order to avoid duplication we select Materials and reject Metals & Mining (the XMA is rich with mining issues) — also note the big drop
in Telecommunications.
Strategy: do not act at this time — wait for the final February table due next week

In the interim we remain over-weight in our commodity sensitive selections of Bi-Weekly Update February 12, 2008 GT1260

8-Feb-08 26-Feb-08
GAM  Gammon Gold Inc $6.40 $9.19 43.6%
EDR-T Endeavour Silver Corp $3.44 $4.30 25.0% ) .
PAA-T Pan American Silver Corp $34.72 $38.50 10.9% Sliver stocks selections of
SVM-T  Silvercorp Metals Inc $9.35 $10.32 10.4% February 8 — 12 if you are
SLW-T Silver Wheaton Corp $15.12 $16.63 10.0% not yet long pick of the
FR-T  First Majestic Silver Corp  $4.30 $4.70 9.3% laggards — hold through
MAG-T MAG Silver Corp. $12.99 $14.09 8.5% March — April 2008
SSO-T Silver Standard Resourc ~ $33.66 $34.63 2.9%
ECU-T ECU Silver Mining Inc $1.88 $1.93 2.7%
MSV-T Minco Silver Corporation  $4.05 $4.05 0.0%
Net 12.3%
Silver,5000 Oz 1600-Monthly 02/29/2008 C=1871.2 A 2000
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