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Sector Up-Date: The recent Euro sell off allows us to see gold's hidden strength.
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The Canadian Momentum Table Below at the close of June 2, 2005 - weekly data. The negative gold #'s are improving.
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Sector Position and strategy:
The top six sectors are Consumer Discretionary (1), Utilities (2), Financials (3), Telecommunication (4),

Information Technology (5) and Industrials (6).
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Strategy - the first 4 groups and Industrials (6) should be core holdings - the Information Technology is volatile
and has the potential to out perform through September 2005.

We anticipate the Gold sector to post a big jump over the next two weeks. We now prepare to enter the group
as the long December 2003 - June 2005 seems to be ending.
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Small Caps Are Only
A little Stronger
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We imbed the weekly
Mom numbers in our
table and sum them
weekly to gage the
broader market health.

Note the total mom
(ROC) (all sectors) peak
at 126.43 Feb 25, 2005.

The Mom Total
bottomed at -85.86 at
the weekly close of May
13, 2005.

The total at May 02 has
improved to a -40.00.

The next intermediate
top should be in place at
Labour Day September

The Last gold bull was
from Dec 2001 through
to December 2003.

The small cap issues out
performed the larger
caps during this
"recognition-of-survival"
bull.

This new gold bull could
be led by the larger
names.

Enjoy via an exchange
traded fund such as the
TSX listed XGD or iUnit
Gold.

This ETF is dominated
by the large cap gold
producers.
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The Big Caps Could Lead This New Cycle

ST

-450
}l A i

Y e La20
-390
-360

-7.1
-6.8
6.5

w7
J o 2004 A J o 2005 A
Created with SuperChaits by Omega Research @ 1937

Barrick Gold Corp-Monthly 06/30/2005 C=28.420 36
32

g S gt

j Ll f

ML I 24
Goldcorp Inc-Monthly  06/30/2005 F9

i
“m{‘

I
HH

Kinross Gold Corp-Monthly 06/30/2005 C=7.010

fll

{111r1

{]‘fIT}{tfi}]‘{r}‘le

10

2003

2004

2005

Created with SuperChaits by Omega Research @ 1937

Relative analysis is a
comparison of two
asset classes.

See chart left.

Barrick Gold vs. gold
bullion.

Note Barrick has out
performed gold from
Q4 of 2004.

The pending gold bull
may be further
stimulated by the EU
Constitution's defeat in
a French referendum.

Long term cyclic
bottoms are in place
for many gold stocks.

Barrick Gold
Bema Gold

High River

IAM Gold

iUnits Gold
Kinross Gold
Metallica Gold
Minco Mining
Nevson Resource
Queenstake Res
Richmont Mines
SouthWestern Res
Yamana

See chart lower left.
Strategy:

Conservative investors
should avoid the
smaller producers and
explorers.

Traders can enjoy the
smaller names. More
next week. - BillC
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